
Dear Sir cr Hadame: 

2s k.a;iu " ~ n s l d e r i l d  yol1i a;ypi icdi ioLi  id;. ;r,c;i;;lti3~ :f ?x-.c!3?irn f - ~ o ?  !:'erZsral 
incoiiie tax uncier sect ion 591 ( c )  (4) of the I n t e r n a l  Revenue Cocle. 

Xnforzation sub in i t t ed  shcws you were fa raed  on ******** *  **** and reg i s twed  
wit12 **  * * * * * * * * * * ** ** ********** a, Departuent of S t a t a ,  Bureau on 
C h a r i t a b l e  Orgmizat ions an ********* *  ****, i n  ~ r d e r  t o  so l i c i t  EunJs from 
t h ~  gendra l  pub l i c  on behalf of yaur organization. Your pu!.-roses a r e  ta raise 
funds  f o r  commer;icrating a f a m i l y  event ,  as wzll as  benefi t ing family 
cohesivc?nzss by e x p l o r i n g  h i s t o r y  an2 e n t e r t a i n i n g  cul tura l  a c t i t - i t i e s .  

You a r e  a neri15e:ship o r g a n i z a t i c n .  Your meinhership is l i m i t & d  t o  f an i ly  and 
f a n i l y  a f f i l i a t e d  indi-;iduals of t h e  f ambly. 

You sre sugpcr ted  by d x s  from t h e  farnily members, t h e  s e l i i n y  uf i t e n s  s u c h  as 
c ~ n c y ,  ai-id the participation i : i  comaunity w a n t s  i n  which you ?;.ill rjpcrate a 
bo:>tb t o  s e l l  t ~ s m o d i t i e s .  

Yoc d i d  n o t  prcv ide  ariy stateiilent c?f a c t i v i t i e s  35 such, ncr ii'ere y3u 
rcspcnsiae c3 s p e c i f i c  qucotions asked i n  ths development of your  a p p l i c a t i o n .  
111 f a c t ,  you alzsvsred many q u s s t i o b s  that d i d ; i l t  per ta in  t o  y:xir o rgan iza t ion .  

Thc f ina r ic ia l  scatenetlts you submitted a r e  incornpiate S ~ ~ J C E  they  shov D:) actl lal  
or es t i n a  t e d  . ? x p f n s a s .  Turth2r, you have  no crganizat ional  d o c u ~ ~ n t  and your 
by . - i axs  d J i ~ c t  ~cidress membership a c t i r i . ; ~ ,  o f f i c e r  sl;;ctions, o r  how p u r  
o r g a n i z ~ t i o n  vill cgerate.  

25ction 5 0 l f c )  ( 4 )  of t h e  Code prooidcs fc r  the recognition of e s e ~ p t i o n  cf 
c i y i c  l e a ~ u e s  or o r g a n i z a t i o n s  n o t  organized fo r  pxcifit but operated 
e x c l u s i ~ e l p  f o r  the  promotion of soc ia l  welfare. 

Ssction 2.50: ( c )  ( 4 )  -1 ( a )  ( 2 )  (i) of ';ha Income Tax Reglilations pro-zides t h a t  an 
o r g a n i z a t i o n  is o p e r a t e d  exclusively i o r  t h e  gromotiori of s o c i a l  welfare i f  i t  
is pr imari ly  engage? i n  proaoting in some way the  co~nmon gacd alid general 
veifare of t h e  people  i r i  t he  commul-lity. An organization embraced ~ i t h i n  t h i s  
section is on2 uh ich  is  oparated p r imar i l y  f o r  t h e  purpose of bringing about 
c i ~ i c  bettermcu~s and social impravenents. 



m ~hzr :e  are 3 number of  puhlish5d rulings illust r a t i v s  of t h e  cli~;t:iiic!:ii;r~ tetiiecn 
. ; rganizat ions  t he t  ser*;e t h c  ccmrr,unity aud i h g s e  t h a t  serve only their  rtiaiitbcx~ 
;t z o n ~  3t:tier r2stricte2 c l a s s .  

R z l r .  R u l .  55--716, 1955 -2  C . B .  2 6 3  pro-:ides t h a t  an o r g a n i z a t i o i l  iori?e:i I c r  
a & the  purposz  of f u r n i s h i n g  t ; . l ~ ~ l s i o f i  zatenna ser j . i ,?-  cc- t o  i t s  r$embcrs i r ~  t h ~ i r  

hcnras, fsr a reenk.c.rehi;~ f e e  a i d  alonthly ! i l ~ i c t e r ~ a n c e  chdrg2, i s  :ioi sxe:i~pt or  a 
c l u b  o ~ . g a ~ i i t e d  i ; ; c l u s i t . e l y  f o r  p l f a su re ,  r e c r r a t i c n ,  and c t h e r  ncn~;rcf  -i t ab l . ?  
p11rpor;es. See a l s j  Rcy, gu l .  SCi-295, 1380--2 C - 2 . .  12:1, 

Rav. R u 1 ,  55-716 nay bc cortpared ~ i i . t h  R f v .  A u l .  62-16?, 13'32-2 C . B .  142 
i ,h ich  h o l d s  that vhen the  telecisi~n s i y n a i  service is a s a i l a b l c  t c  tlie 
comnunitqr a s  it trhole, the osganizaticn mzy bc; exempt under s a c t i a n  501 { c )  ( 4 )  31' 
the Code. 

See aLso  Rev. Kui.. 90-3@,", 19EO-2 C.B.  1$2, The Cal lauav r"ami.1~ 
;Isscciaticn, Inc .  s.  ~o~r:ir~issi.i?ner, 71 T. C. 3.50 (1375) which lialds t h a t  
cjcnealoyizal. o r g a n i z a t i o n s  fosliled p r imar i l y  for mcrrtbero of a p a r t i c u l a r  family 
ca:1 l i o t  Ice recognized under section 501 i c )  ( 3 1  0 5  the Code. Although these a r e  
not  seccic.11 501 ic)  ( 4 1  casas, an  ai;aisgoils g u - i t i ~ i t  ;;ciil< :;;;z:~ ';.r;'-lzr s t . , c t i c~  
50: ( c )  ( 4 )  , 

S a c t i a n  501 ( c )  ( 7 )  provides f o r  t h e  recognition of c l u k s  resuonizsd f g r  
pleasure,  recrea t ion ,  and ctiler xlonprof i table  gurposas ,  substant i z l l y  211. $5  
t1:c a c t i i . i t i . 2 ~  of vihich a rs  f o r  such purposss and nc; ;]art  si t h e  nz t  earnirrgs 
of vhich inures te tfis b ~ u e f i t  sf any p r i i - a i c  shareholder. 

Hey. R u l .  57-5, i367-1 C . B .  142, h a l d s  t h a t  an organiza'iion formei? t o  b r i n g  
the me!nbcrs 0.i a p a . r t i c u l a r  faaily irito closer iissociation th rough  soc ia l  
ac t iv i t izs  revolving arcund matters of conmon gsnealogical  arid h i s to r i ca l .  
i n t e r e s t  may quz i i fy  for  c;:;:c:aptiou under s e c t i o n  SOl(c) ( 7 )  of t h s  Code. 

No more than  15 percent  cf a n  e>:e~ngt soc i a l  c l u b ' s  gross  r ~ c * i p t s  aay  bc 
deria2d from non aenbers use of c l u t  f a c i l i t i e s  and/or se rv ica .  S c n a t e  Y,ep:3r t 
94-1318, 2 cl sc?ssiori, 1176-2 C.B. 597, 533, explaining F. L 34-568, 1976-2 C,b. 
596. 

Ir. d e t e w m i n i n y  'n'hether an organization is properly described as operatiid f o r  
" ~ o c i i l l  ~ ~ l t a r e "  pilrpcses, t hz  c ruc ia l  f ac tc~ : s  t o  consider ar2  t he  typa of  
beiicfits provided znd t he  c l a s s  cf eligible recipi6nts. Although the 
~euul.ations do not  s p e c i f i c a l l y  p roh ib i t  ~ r i ~ a t z  beriefit o r  inurement ,  such c= 
p r o h i b i t i m  is  a l o g i c a l  extansicn of t he  genera: rsquiremcnt t l ia t  s c ~ c i a l  
welfare is f o r  tllc beilef i t  sf 4 i ~  general cuctr~uaity as a whole an8 t h a t  
501 ( c )  (43  o r g a n i z a t i o u s   nus st: be   para tad g r i n n r i l y  t o  promots soc i a l  ~ s l i a r e  . 



The term "Social  Welfdl-e" as d e f i n e d  in XeSs t c r ' s  Navr Vorlq U i c t i o n a r ~  i s  "any 
sorvice o r  clctlvi t y  des igned  t o  prtr~ati!  t h e  v c l f  a r e  ci Iht? community and the 
indi i . idual ,  as  thrsugh c o u n s e l i n g  scct . ices ,  h e a l t h  clinics, recrkation h a l l s ,  
and piaygrounds" .  T h i s  d e f i n i t i o n  i s  in 8 i i y n s e n t  i i i t h  ti>;. broad concept of 
" s o c i a l  we1 f dre"  as pro-~idr t~ i  i n  section 1.501 i c  t ( 4 )  - i a )  ( 2 )  (i) cf  the  Incorns Tax 
Keg~ilations . h d d i  ticnaily, tlie cour t  i t i  Cominissionzr c. Lake Fcjrcst ,  I r ic .  
s ta ted t h a t  " i n  s h o r t ,  sacirtl wcl iar i .  i s  the ;:ell-being of persc.ns as a 
c o m ~ u n i  t y  . " 
It is c l e a r  fro141 t h z  inionnat ion y ~ u  have s u , h ~ ~ i t t ~ d  t h a t  YL~;.I? crganizat ion was 
organized f o r  the benefit of i t s  ccembers and nat f o r  t h e  s o t i a i  we l fa re  cf t h e  
cc rn~un i  t y  . 
T h e r e f o r a ,  we conclude t h a t  you a re  0rjerat:ed p r i m a r i l y  for t h e  p r i v a t e  betlcf i t 
of the mamkers, and zny public b e n e f i t  i s  incider : ta l  t u  privzte  benef i t .  
Accordingly,  'rre holc! tliat you do not  q u a l i t y  for recogl~iticrn of exetnption from 
Federal incon?  t a x  r z  rl soc i a l  vel fare  o r ~ a n i z a t i o n  describeG inr secriotl 
5 ( 1  { , 1 2 6 2  Ccl10. 

Further, s i n c e  inore than 15 pzrcent of your gross inconle will eman~te f r o a ~  
uonmenbers ,  iie hold t h a t  you dc cot q u a l i f y  as  2 s o c i a l  c l u b  described i n  
sect i o n  501 i c )  ( 7 )  of t h e  Code. 

You a r e  r e q u i r e d  t o  f i l e  Federal income tax  re turns  on Form 1120. 

If you do not accept 3ur  f i n d l r i g z ,  w% reconnend t h a t  you request  a coaf erencc 
with a member of our Regional Off ice  '3E h p p s a ? ~ .  Your request f o r  a confereilce 
s h o u l i  i n e l u d e  a I-vritten appeal giving t h ~  f a c t s ,  ic:;, a;id any other 
i n f o r n a t i o n  t o  support ycur p o s i t i o n  as explaiiled i n  the srrclosed P u b l i c a t i o n  
232.  You vi21 therr be contacted t o  arrange a da te  f o r  a aonf erence. The 
conr'srence nay be h e l d  a t  t h e  R e g i n s l  Gf i i c z  c r ,  i f  y w  rsqucst, a t  a n y  
rnutllally convenieat o l s t r i c t  o f f i c e .  If ;re not hear  frorn you u i t h i n  30 days 
of t h e  d a t e  of t h i s  l e t t e r ,  t h i s  :ietersination !;ill becon~e f i n a l .  

Sinceral:' yours, 




